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DIRECTORS’ REVIEW REPORT

The Directors are pleased to present their review, together with the unaudited financial statements of
the Company, for the quarter and six months ended December 31, 2022.

FINANCIAL PERFORMANCE

Your Company showed decrease in sales during the current period, the Company recorded gross sales
revenue of Rs. 9,763 million with decline of 22% in the revenues as compared to first half of financial
year 2021 (growth of 22% in corresponding period). The gross profit stood at Rs. 2,245 million as
compared to Rs. 2,844 million as compared to the corresponding period. The gross profit percentage
decreased to 22.63% as compared to first half of financial year 2021(corresponding period). This was
mainly due to the lower demand of deformed bars and billets coupled with exorbitant currency
devaluation and sudden increase in electricity tariff during the period.

Key financial highlights of the company is as follows:
Particulars 2022 2021

(Rs.in million)

Sales —net 9,763 12,568
Gross profit 2.245 2,844
Operating Profit 393 1,703
Profit before tax 614 1,420
Profit after tax 402 1,178

Earnings Per share

Basic and diluted (in Rupees) 0.66 1.95

EARNINGS PER SHARE

Basic and Diluted Earnings per share for the period ended December 31%, 2022 was Rs. 0.93 as
compared with Rs. 1.95 per share in the corresponding period.

INDUSTRY AND FUTURE OUTLOOK

During the period under review, the Company’s businesses continued to face macroeconomic
challenges, including demand contraction in downstream markets, cost push due to the impact of higher
oil prices, devaluation of the Pak Rupee against the US Dollar, business-specific import restrictions, tax
regime changes and volatility in global commodity prices.

Monetary tightening measures introduced at the start of the current fiscal year, have further intensified
in this quarter, causing a significant slowdown in economic activity across the country. With forex
reserves plummeting to an alarmingly low level, industries are struggling to secure supplies of imported
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scrap and machinery spares for uninterrupted business operations. The socio-economic aftermath of the
catastrophic monsoon flooding which led to large-scale loss of livelihood (employment, livestock and
harvests) continue to be felt in the form of rising food costs and unemployment. These combined with
higher energy costs, rising inflation, higher borrowing costs and devaluation of the local currency
resulted in significant demand curtailment which remained a key challenge during the period

In its latest annual economic outlook, the IMF has projected weak economic growth globally for the
year 2023, caused by high inflation, aggressive monetary tightening, and uncertainties resulting from
the Russia-Ukraine conflict. Supporting this outlook is the declining economic activity across the
primary contributors of global growth; USA, Europe and China.

Going forward, the economic outlook is expected to be shaped largely by the the revival of the IMF
programme, restoration of political stability, flood relief support from the international community, and
support from friendly countries along with the continued implementation of reforms aimed at stabilising
the economy to restore fiscal and external buffers. However, with the revival of the IMF loan
programme, another wave of inflation is expected in the form of high energy prices, imposition of
additional taxes, depreciation of the local currency, increase in interest rates and reduction in
government spending which may lead to further demand curtailment and economic slowdown.

Going ahead, the above factors will continue to pose a threat to overall industrial activity and
concomitantly the demand for the Company’s products. Agha Steel Industries Limited is nevertheless
committed to minimizing these adverse impacts by leveraging on its product portfolio and cost
rationalization efforts to provide sustainable results through mitigation efforts for the benefit of its
stakeholders.

ACKNOWLEDGEMENT

The Board would like to thank and appreciate its employees, customers and strategic partners for their
dedication, commitment and contributions. The Board also extends its gratitude to Government
authorities, suppliers and shareholders for their unwavering support and cooperation.

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

“Fop

Hussain Igbal Agha Raza Iqbal Agha
Chief Executive Officer Director

Karachi: February 27, 2023
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Reanda Haroon Zakaria & Company
Chartered Accountants

INDEPENDENT AUDITOR’S REVIEW REPORT
TO THE MEMBERS OF AGHA STEEL INDUSTRIES LIMITED
REPORT ON REVIEW OF INTERIM FINANCIAL STATEMENTS

Introduction

We have reviewed the accompanying condensed interim statement of financial position of
Agha Steel Industries Limited (the Company) as at December 31, 2022 and the related
condensed interim statement of profit or loss and other comprehensive income, condensed
interim statement of cash flows, and condensed interim statement of changes in equity and
notes to the condensed interim financial statements for the six months period then ended (here-
in-after referred to as the “interim financial statements™). Management is responsible for the
preparation and fair presentation of these interim financial statements in accordance with
accounting and reporting standards as applicable in Pakistan for interim reporting. Our
responsibility is to express a conclusion on these interim financial statements based on our
review.

The figures of the condensed interim statement of profit or loss and condensed interim
statement of comprehensive income for the three months ended December 31, 2022 and 2021
have not been reviewed, as we are required to review only the cumulative figures for the six
months’ period ended December 31, 2022.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial statements consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial statements are not prepared, in all material respects, in
accordance with accounting and reporting standards as applicable in Pakistan for interim
financial reporting.

The engagement partner on the audit resulting in this independent auditor’s review report is
Muhammad Haroon.

Rizco @W&MM- 2 phen . K- |

Reanda Haroon Zakaria & Company Place: Karachi
Chartered Accountants Dated: 27 FEB 2023
UDIN: RR202210136pemSDhNQn

4

Room No. M1-M4, Mezzanine Floor, Progressive Plaza, Civil Lines Quarter, Beaumont Road, Karachi-75530 Pakistan.
Phone: +92 21 35674741-44 | Fax: +92 21 35674745

Email: info@hzco.com,pk | URL.: http:/iwww.hzco.com.pk




AGHA STEEL INDUSTRIES LIMITED
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2022
December 31, June 30,
2022 2022
(Un-audited) (Audited)
Note ----Rupeesin '000'- - - -
ASSETS
Non-Current Assets
Property, plant and equipment 6 19,667,893 19,149,088
Intangible asset 45,530 48,670
Long term deposits and receivable 7 439,238 477,311
20,152,661 19,675,069
Current Assets
Stores, spare parts and loose tools 2,388,622 2,054,803
Stock-in-trade 8 9,716,737 12,299,705
Trade and other receivables 9 6,020,957 5,271,889
Loans and advances 10 1,163,772 1,439,288
Deposits 16,948 21,227
Tax refunds due from Government 543,832 500,242
Cash and bank balances 314,480 215,063
20,165,348 21,802,217
Total Assets 40,318,009 41,477,286
EQUITY AND LIABILITIES
Share Capital and Reserves
Authorized Capital 6,250,000 6,250,000
Share Capital
Issued, subscribed and paid up capital 6,048,791 6,048,791
Capital reserve 2,126,687 2,126,687
Revenue Reserve
Unappropriated profit 7,892,222 7,490,076
Total Shareholders' Equity 16,067,700 15,665,554
Non-Current Liabilities
Long term borrowings 11 4,529,417 5,402,833
Lease liabilities 95,367 110,584
Deferred liability 1,125,910 1,057,122
5,750,694 6,570,539
Current Liabilities
Trade and other payables 12 1,125,991 1,128,740
Accrued markup 315,604 672,265
Short term borrowings 13 13,553,739 14,045,946
Current portion of non-current liabilities 14 3,504,281 3,394,242
18,499,615 19,241,193
Contingencies and Commitments 15
Total Capital and Liabilities 40,318,009 41,477,286

The annexed notes from 1 to 21 form an integral part of these condensed interim financial statements.

Yeop e (

Chief Executive Chief Financial Officer Director




Turnover - gross
Sales tax
Turnover - net

Cost of sales
Gross profit

Administrative expenses
Selling and distribution costs

Finance costs
Operating profit
Other expenses

Other income
Profit before taxation

Taxation - net

Profit after taxation

AGHA STEEL INDUSTRIES LIMITED
CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE
INCOME (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2022

Note

16

Other comprehensive income for the period

Total comprehensive income for the period

Earnings per share

Basic and diluted - Rupees

17

Half year ended Quarter Ended
December 31, December 31,
2022 2021 2022 2021
----------- (Rupees in '000) - - - - - - - - - - -
11,422,817 14,704,044 5,919,758 7,514,086
(1,659,725) (2,136,486) (860,426)  (1,091,791)
9,763,092 12,567,558 5,059,332 6,422,295
(7,515,336) (9,723,943) (3,830,451)  (5,006,034)
2,247,756 2,843,615 1,228,882 1,416,261
(143,378) (160,207) (66,323) (87,477)
(201,601) (235,790) (71,589) (122,987)
(1,510,187) (744,576) (813,110) (294,261)
(1,855,166) (1,140,573) (951,022) (504,725)
392,590 1,703,042 277,860 911,536
(61,689) (419,409) (51,823) (361,180)
282,818 136,675 200,230 120,940
613,719 1,420,308 426,267 671,296
(211,573) (242,665) (177,443) (51,950)
402,146 1,177,643 248,824 619,346
402,146 1,177,643 248,824 619,346
0.66 1.95 0.41 1.02

The annexed notes from 1 to 21 form an integral part of these condensed interim financial statements.

Yop

Chief Executive

Chief Financial Officer
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AGHA STEEL INDUSTRIES LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2022

Issued, Reserves
. ; Total
subscribed Capital Revenue '
. . - Total reserves  shareholders
Particulars and paid up *Share ** Unappropriated equity
capital Premium profit 1
----------------------- Rupeesin '000' - - - - = = = = - - o e oo -
Balance as at July 01, 2021 5,760,753 2,414,725 5,635,306 8,050,031 13,810,784
Total comprehensive income for the period
Profit after taxation - - 1,177,643 1,177,643 1,177,643
Other comprehensive income - - - - -
- - 1,177,643 1,177,643 1,177,643
Transaction with the owners
Issuance of 5% bonus shares for the
year ended June 30, 2021 288,038 (288,038) - - -
Balance as at 31 Dec, 2021 6,048,791 2,126,687 6,812,949 9,227,674 14,988,427
Balance as at July 01, 2022 6,048,791 2,126,687 7,490,076 9,616,763 15,665,554
Total comprehensive income for the period
Profit after taxation - - 402,146 402,146 402,146
Other comprehensive income - - - - -
- - 402,146 402,146 402,146
Balance as at December 31, 2022 6,048,791 2,126,687 7,892,222 10,018,909 16,067,700

* Share premium is held for utilization for purposes as stated in Section 81 of the Companies Act, 2017.

** Unappropriated profit can be utilized for meeting contingencies and distribution of profits by way of dividends.

The annexed notes from 1 to 21 form an integral part of these condensed interim financial statements.
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Chief Executive

Chief Financial Officer
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AGHA STEEL INDUSTRIES LIMITED
CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2022

A. CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation

Adjustments for:
Depreciation
Amortization
Allowance for expected credit losses
Finance cost
Amortisation of government grant
Finance lease markup
Workers welfare fund
Workers profit participation fund
Markup on supplier credit - unwinding
Exchange loss - net

Cash generated from operations before working capital changes

Changes in working capital
(Increase) / decrease in current assets
Stores, spare parts and loose tools
Stock-in-trade
Trade and other receivables
Loans and advances
Deposits

(Decrease) / increase in current liabilities
Trade and other payables

Net cash generated from / (used in) operations

Taxes paid
Financial charges paid

Net cash generated from / (used in) operating activities

B. CASH FLOWS FROM INVESTING ACTIVITIES

Long term deposits and receivable recovered - net

Additions in capital work in progress - net
Additions in property, plant and equipment
Net cash used in investing activities

C. CASH FLOWS FROM FINANCING ACTIVITIES

Repayments of long term borrowings - net
Leases obtained during the period - net
Supplier credit paid

Lease rentals paid

(Repayments) / receipts of short term borrowings - net
Net cash (used in) / generated from financing activities

Net increase / (decrease) in cash and cash equivalents (A+B+C)

Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

Note

5.1

9.1

6.2
6.1.1

December 31
2022 2021
(Unaudited)

- --- Rupeesin '000'- - - -
613,719 1,420,308
223,074 206,864

3,140 3,140
15,730 24,087
1,502,934 741,286
(1,367) -
7,253 3,290
32,926 30,829
11,870 81,129
- 1,339
1,163 283,364
2,410,442 2,795,636
(333,819) (228,373)
2,582,968 (3,231,480)
(764,798) (541,940)
275,516 (442,251)
4,279 10,769
1,764,146 (4,433,275)
(48,708) (501,694)
4,125,880 (2,139,333)
(186,375) (270,007)
(1,866,846) (688,455)
2,072,659 (3,097,795)
38,073 15,147
(661,531) (1,469,910)
(80,350) (216,368)
(703,808) (1,671,131)
(763,542) (122,173)
- 19,995
- (247,292)
(13,685) (27,296)
(492,207) 4,788,270
(1,269,434) 4,411,504
99,417 (357,422)
215,063 833,205
314,480 475,783

The annexed notes from 1 to 21 form an integral part of these condensed interim financial statements.

o
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AGHA STEEL INDUSTRIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2022

1 LEGAL STATUS AND NATURE OF BUSINESS

1.1

Agha Steel Industries Limited (the Company) was incorporated in Pakistan on November 19, 2013,
as a private limited company under the repealed Companies Ordinance, 1984, now the Companies
Act, 2017 (the Act). On April 07, 2015, the Company was converted into public limited company.
During the Financial year 2019, the Company has listed its privately placed Sukuk certificates with
Pakistan Stock Exchange Limited. The Company is principally engaged in manufacturing and sale
of steel bars, wire rods and billets, and its registered office and production plant are situated at plot
no. NNW.L.Z./1/P-133, (SP-6), D-2, Port Qasim Authority, Karachi.

2 STATEMENT OF COMPLIANCE

2.1

These condensed interim financial statements have been prepared in accordance with the
accounting and reporting standard as applicable in Pakistan for interim financial reporting. The
accounting and reporting standards as applicable in Pakistan for interim financial reporting
comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the
International Accounting Standard Board (IASB) as notified under the Companies Act, 2017;
and

- Provisions of and directives issued under the Companies Act, 2017.
Where the provisions of and directives issued under the Companies Act, 2017 differ with the

requirements of IAS 34, the provisions of and directives issued under the Companies Act 2017
have been followed.

3 BASIS OF PREPARATION

3.1

3.2

3.3

The figures of the condensed interim statement of profit or loss and other comprehensive income
for the quarters ended December 31, 2022 and December 31, 2021 and notes forming part thereof
have not been reviewed by the statutory auditors of the company, as they have reviewed the
cumulative figures for the half year ended December 31, 2022 and December 31, 2021.

These condensed interim financial statements do not include all of the information and disclosures
required for annual financial statements and should be read in conjunction with the published
annual financial statements for the year ended June 30, 2022. These condensed interim financial
statements are un-audited, however, have been subjected to limited scope review by the statutory
auditors and are being submitted to the shareholders as required by the listing regulation of
Pakistan Stock Exchange limited and section 237 of companies Act, 2017.

These condensed interim financial statements are presented in Pakistan Rupees which is the
Company's functional and presentation currency.



ACCOUNTING POLICIES

The accounting policies, related judgments, method of computations, estimates and assumptions adopted
for the preparation of these condensed interim financial statements are the same as those applied in
preparation of the annual financial statements of the Company for the year ended June 30, 2022.

SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of condensed interim financial statements in conformity with the accounting and
reporting standards which requires the use of certain critical accounting estimates.it also require
management to make judgments, estimates and assumptions that affect the application of policies and the
reported amounts of assets, liabilities, income and expenses. The estimates and associated assumptions
are based on historical experience and various other factors that are believed to be reasonable under the
circumstances, the results of which form the basis of making the judgments about the carrying values of
assets and liabilities that are not readily apparent from other sources. Actual results may differ from these
estimates.

In preparation of these condensed interim financial statements, the significant judgments made by
management in applying the company's accounting policies and the key source of estimation uncertainty
were the same as those that were applied to the audited annual financial statements for the year ended
June 30 2022. The company's financial risk management objectives and policies are consistent with those
disclosed in the annual audited financial statements of the company as at and for the year ended June 30,
2022.

5.1 Standards, amendments and improvements to IFRS's effective during the period:

The company has adopted the following accounting standards and amendments to IFRSs and the
improvements to accounting standards which became effective for the current period:

Effective for period beginning
on or after
Amendments to IAS 16 'Property, Plant and Equipment'
Amendments prohibiting a company from deducting from the cost
of property, plant and equipment amounts received from selling January 1, 2022
items produced while the Company is preparing the asset for its
intended use.

Amendments to IAS 37 'Provisions, Contingent Liabilities and
Contingent Assets': Amendments regarding the costs to include January 1, 2022
when assessing whether a contract is onerous

5.2  Amendments to standards and IFRS interpretations that are not yet effective

The following amendments to accounting standards and interpretations are only effective for
accounting periods, beginning on or after the date mentioned against each of them. These
standards, interpretations and amendments are either not relevant to the Company's operations or
are not expected to have significant impact on the Company's condensed interim financial
statements other than certain additional disclosures:

Effective from accounting
period beginning on or after

Amendments to IAS 1 'Presentation of Financial Statements':
Amendments regarding the classification of liabilities and
disclosure of accounting policies

January 1, 2023



Amendments to IAS 8 'Accounting Policies, Changes in
Accounting Estimates and Errors: Amendments regarding the January 1, 2023
definition of accounting estimates

Amendments to IAS 12 'Income Taxes': Amendments regarding

L L 1,202
deferred tax on leases and decommissioning obligations. January 1, 2023

Amendments to IFRS 10 'Consolidated Financial Statements' and  Effective from accounting
IAS 28 'Investments in Associates and Joint Ventures': Sale or period beginning on or after a
contribution of assets between an investor and its associate or date to be determined. Earlier
joint venture application is permitted.

Certain annual improvements have also been made to a number of standards, which have not been
enumerated here for brevity.

Other than the aforesaid standards, interpretations and amendments, the International Accounting
Standards Board (IASB) has also issued the following standards which have not been adopted
locally by the Securities and Exchange Commission of Pakistan:

IFRS 1 - First Time Adoption of International Financial Reporting Standards
IFRS 17 - Insurance Contracts
December 31, June 30,

2022 2022
(Un-audited) (Audited)
6 PROPERTY, PLANT AND EQUIPMENT Note - --- Rupeesin '000'- - - -
Operating fixed assets 6.1 10,158,105 10,300,831
Capital work in progress (CWIP) 6.2 9,509,788 8,848,257

19,667,893 19,149,088

6.1 Operating fixed assets

Opening book value 10,300,831 9,396,970
Additions during the period / year 6.1.1 80,350 303,865
Transfer from CWIP - 1,032,563
Disposals during the period / year - (7,544)
Depreciation charge for the period / year (223,074) (425,023)

10,158,107 10,300,831

6.1.1 Additions during the period / year

Building - 23,622
Plant and machinery 24,948 229,841
Computers 1,352 3,307
Furniture & fixtures 2,526 3,021
Major Stores & Spares 45,623 -
Vehicles - 429
Leased Vehicles 5,901 43,645
80,350 303,865

6.2 Movement in capital work-in-progress during the period / year:

- Machinery in transit

Opening balance 8,848,257 7,669,387
Additions during the period / year 458,960 2,023,656
Transfer - (1,032,563)
Borrowing costs 202,571 187,777

9,509,788 8,848,257




LONG TERM DEPOSITS AND RECEIVABLE

Included herein receivable from Agha Steel Industries - an associated undertaking amounting to Rs.
381.61 (June 30, 2022: 419.14) million. The terms and conditions are same as disclosed in note 7.1 to the
annual audited financial statements of the Company for the year ended June 30, 2022.

STOCK-IN-TRADE

Raw material

Raw material in transit
Work in process
Finished goods

Note

TRADE AND OTHER RECEIVABLES
- Considered good

Trade debts
Allowance for expected credit losses 9.1

Other receivables

- from associated undertaking

9.1

- markup 9.2
- current maturity of long term receivable
- sales tax 93

Allowance for expected credit losses

Opening
Impairment losses recognized during the year - net
Closing

December 31,
2022
(Un-audited)

June 30,
2022
(Audited)

- ---Rupeesin '000'- - - -

5,351,333 7,685,229
27,174 442 878
1,909,142 1,658,273
2,429,088 2,513,325
9,716,737 12,299,705
December 31, June 30,
2022 2022
(Un-audited) (Audited)

- --- Rupeesin '000'- - - -

6,053,326 5,084,620
(381,734) (366,004)
5,671,592 4,718,616
36,089 61,930
35,675 41,506
277,601 449,837
349,365 553,273
6,020,057 5,271,889
366,004 156,322
15,730 209,682
381,734 366,004

9.2 Represents Markup on loan receivable from Agha Steel Industries (related party) amounting to Rs.
36.08 (June 30, 2022: Rs. 61.93) million at the interest rate disclosed in note 7 to annual audited
financial statements of the Company for the year ended June 30, 2022.

9.3

Represents receivable from M/s. Agha Steel Industries (related party) on account of sales tax
refundable which will be transferred to the Company once refund is allowed to related party.
Maximum aggregate amount outstanding at any month end was Rs. 277.601 (June 30, 2022: Rs.
449.837) million. The amount is outstanding for more than one year and is past due but not
impaired as the management, based on the advice of its tax counsel and legal adviser and the facts
of the appeal filed by M/s. Agha Steel Industries (related party) with the Honourable High Court of

Sindh, is confident for the recovery of full amount.




December 31, June 30,

2022 2022
(Un-audited) (Audited)
10 LOANS AND ADVANCES Note - ---Rupeesin '000'- - - -
- Considered good
Loans
- to employees 10.1 9,252 15,130
Advances
- against supplies 698,294 1,163,919
- against sales tax 456,226 260,239
1,154,520 1,424,158
1,163,772 1,439,288

10.1 Represents interest free loans given to executives and other employees of the Company for their
personal use in accordance with their terms of employment. These loans are to be repaid over a
period of one year in equal monthly installments and are secured against the post employment

benefits.
December 31, June 30,
2022 2022
(Un-audited) (Audited)
11 LONG TERM BORROWINGS Note - ---Rupeesin '000'- - - -
Secured
- From banking companies
- Conventional
Samba Bank Limited - TF 250,000 300,000
United Bank Limited - NIDF 116,657 145,813
JS Bank Limited - PF 11.1 - 79,445
JS Bank Limited - TERF 431,212 349,618
Bank Al Habib Limited - BF 1,700,000 1,700,000
Askari Bank Limited - STFF 1,664,434 1,734,486
4,162,303 4,309,362
- Shariah compliant
Meezan Bank Limited - IFRE 124,744 124,744
Sukuk certificates 3,716,308 4,332,791
3,841,052 4,457,535
11.2 8,003,355 8,766,897
Less: Current portion shown under current liabilities (3,473,938) (3,364,064)
4,529,417 5,402,833

11.1 The loan has been fully repaid during the period.

11.2 There are no major changes in the terms and conditions of long-term loans as disclosed in note 16
of the annual audited financial statements for the year ended June 30, 2022.

12 TRADE AND OTHER PAYABLES

12.1 Tt Includes Rs. 494.64 million (June 30, 2022: Rs. 714.79 million) on account of Bills Payable.



December 31, June 30,

2022 2022
(Un-audited) (Audited)
13 SHORT TERM BORROWINGS Note - ---Rupeesin '000'- - - -
Running Finance - secured
Conventional banks 4,081,613 3,702,653
Islamic banks 250,000 250,000
4,331,613 3,952,653
Finance against Trust Receipt (FATR)

Conventional banks 6,218,592 7,216,367
Islamic banks 3,001,533 2,771,845
9,220,125 9,988,212
LDBP - Bank Al Habib Limited 13.1 - 105,081
13.2 13,551,737 13,940,865

13.1 The loan has been fully repaid during the year

13.2 There are no major changes in the terms and conditions of Short-term loans as disclosed in note
21.1 of the annual audited financial statements for the year ended June 30, 2022.

December 31, June 30,

2022 2022
(Un-audited) (Audited)
14 CURRENT PORTION OF NON-CURRENT LIABILITIES - - - - Rupees in '000'- - - -
- long term borrowings 3,473,938 3,364,064
- deferred grant - 1,367
- lease liabilities 30,343 28,811
3,504,281 3,394,242

15 CONTINGENCIES AND COMMITMENTS
Contingencies

15.1 There are no major changes in the status and nature of contingencies as disclosed in the annual
audited financial statements of the Company for the year ended June 30, 2022.

December 31, June 30,

2022 2022
(Un-audited) (Audited)
Commitments - ---Rupees in '000'- - - -
Outstanding against letter of credits 2,896,312 1,989,914
Outstanding against letter of guarantees 157,274 211,771
Capital commitments 436,052

3,053,586 2,637,737




16 COST OF SALES

Raw materials consumed

Stores, spare parts and loose tools
Salaries, wages and other benefits
Fuel and power

Repairs and maintenance
Communication

Staff transportation

Insurance

Oil and fuel

Depreciation

Others

Cost of goods manufactured

Work in process
Opening stock
Purchases
Closing stock

Finished goods
Opening stock
Closing stock

Cost of Sales

17 EARNINGS PER SHARE

Basic and diluted

Profit after tax (Rupees in '000)

Weighted average number of
ordinary shares

Earnings per share - (In Rupees)

Half year ended Quarter ended
December 31, December 31,
2022 2021 2022 2021
(Unaudited) (Unaudited)
----------- (Rupees in '000') - - - - - - - - - - -
4,796,225 5,115,246 1,984,549 3,585,839
467,077 511,631 186,565 234,885
285,608 282,409 142,804 189,035
1,541,385 2,136,817 660,693 1,447,806
2,579 13,451 1,323 10,365
1,077 2,641 685 2,249
26,468 36,953 13,836 34,611
8,873 3,897 6,188 1,212
9,652 7,977 7,541 5,866
189,707 194,077 114,398 118,768
2,642 2,225 2,160 1,743
7,331,293 8,307,324 3,120,742 5,632,379
1,658,273 1,564,321 2,151,840 888,315
350,675 215,082 50 -
(1,909,142) (1,262,069) (1,909,142) (1,262,069)
99,806 517,334 242,748 (373,754)
2,513,325 2,474,695 2,896,049 1,322,819
(2,429,088) (1,575,410) (2,429,088) (1,575,410)
84,237 899,285 466,961 (252,591)
7,515,336 9,723,943 3,830,451 5,006,034
402,146 1,177,643 248,824 619,346
604,879,058 604,879,058 604,879,058 604,879,058
0.66 1.95 0.41 1.02




18 UTILIZATION OF PROCEEDS FROM INITIAL PUBLIC OFFERING

In previous year, the Company issued its shares to general public through IPO to finance the project of
expansion of its capacity by installing Mi. Da. Mill Rolling Plant from IPO proceeds as disclosed in note 1.2 to
the annual audited financial statements for the year ended June 30, 2022.

Proceeds from IPO

IPO related expenses
Civil works

Electrical

Mechanical

Duties and other taxes
LC Discounting charges
Air Separation Unit
Unutilized balance

18.1 TPO proceeds has been fully utilized.

19 TRANSACTIONS WITH RELATED
PARTIES

Associated Undertaking
Denim International (Private) Limited

Markup income received
Markup income accrued
Loan disbursed
Loan recovered

Agha Steel Industries
Markup income received
Markup income accrued
Loan recovered

Receipts against other recievables ag

Agha Welfare Trust
Donations paid

A & Z Associates
Sales
Receipt

Staff retirement benefit fund
Agha steel staff provident fund
Contribution paid

Key management personnel

December 31, June 30,
2022 2022
- - -- Rupees in '000'- - - -

3,840,000 3,840,000
(225,275) (225,275)
(1,073,825)  (1,073,825)
(452,023) (452,023)
(665,277) (665,277)
(535,410) (535,410)
(193,861) (193,861)
(694,329) (694,329)

Half year ended Quarter ended
December 31, December 31,
2022 2021 2022 2021
(Unaudited) (Unaudited)

- 15,804 - -
- 4,639 - 1,717
- 383,210 - 362,669
- 548,747 - 423,022
48,782 39,248 33,299 -
36,089 20,353 20,606 11,229
43,361 48,316 43,361 48,316
172,236 - - -
23,838 21,630 23,838 21,630
73,016 59,835 58,398 59,835
65,366 59,835 35,366 59,835
14,634 13,151 7,965 8,110



Directors

Remuneration and other benefits 13,800 13,800 6,900 6,900
Board and other meeting fee 1,150 900 575 450
Number of directors 6 6 6 6

20 GENERAL

20.1 Figures have been rounded-off to the nearest thousand rupee, unless otherwise stated.

21 DATE OF AUTHORIZATION FOR ISSUE

These condensed interim financial statements were authorized for issue on 27th February, 2023 by the Board
of Directors of the Company.

b > 7

Chief Executive Chief Financial Officer Director




